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World Economic Forum Session Opens in Davos 


Kohl Urges G-7 Membership for Russia 


AU2701200494 Paris AFP in English 1954 GMT 
27 Jan 94 


[By Peter Mackler] 


[Excerpt] Davos, Switzerland, Jan 27 (AFP)}—German 
Chancellor Helmut Kohl made a strong appeal Thursday 
[27 January} for Western support of Russia's embattled 
reformers and backed permanent membership for 
Moscow in the Group of Seven industrial powers (G-7). 


Speaking at the opening of the World Economic Forum 
here. Kohl sought to overcome Western misgivings 
about Moscow's new conservative cabinet and a feared 
drift away from its commitment to market reforms. 


“The alternative is whether we give our support to those 
who support reform, not knowing whether they will 
succeed or not, or sit in our historical corner knowing the 
failure will be disastrous,” he said. 


Kohl said the possible expansion of the G-7 to give 
Russia permanent membership would be “a question of 
the greatest importance™ at the group's July summit in 
Naples. Italy. 


“They would not be just guests, they would be members 
of a round if this was provided by the democratic 
reforms in Russia.” the German leader said in response 
to a question. “I don't see any alternative.” 


The G-7. which has agreed to provide Russia 43 billion 
dollars in assistance, comprises the United States, Japan. 
France, Britain, Canada, Germany and Italy. 


In a keynote address to some 1,500 top political, busi- 
ness and media leaders gathered here, Kohl linked the 
Vvest's future well-being to the success of economic and 
political reforms in the former Soviet bloc. 


He urged active assistance for reform programmes 
throughout Central and East Europe and well stepped-up 
efforts to widen Western markets to imports from the 
East. [passage omitted] 


More on Kohl Address 


AU 2701180194 Paris AFP in English 1748 GMT 
27 Jan 94 


[Text] Davos, Switzertand, Jan 27 (AFP)}—Germany’'s 
Chancellor Helmut Kohl directly linked the future well- 
being of the Western world with the success of economic 
and political reforms in the former Soviet bloc in a major 
speech Thursday [27 January]. 


Delivering the keynote address at the annual meeting of 
the World Economic Forum. he said the West must 
continue to support the emerging democracies of Cen- 
tral. East and southern Europe on their road to free 
market democracy. 
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“A failure of the reform efforts in these countries, in 
which some 380 million people live, would bode ill for 
West Europe directly, but also for the Western world as 
a whole,” Kohl said. 


“This would raise the danger that, in their disappoint- 
ment, these people would leave their homes and try their 
chances in the West—nct only, as till now, in Germany, 
but also in other West European states.” he warned. 


Success of the reforms, on the other hand, would offer all 
countties the chance of lasting peace and prosperity, the 
chancellor said. 


Kohli said the West must continue to make every effort to 
build a market economy in these states. Germany had 
not restricted itself to promises, but assumed a “way 
over normal” responsibility in this respect. he observed. 


Of the Group of Seven leading industrialised countries. 
Germany had provided by far the greatest financial 
support for the reform process in Russia. he said—nearly 
90 billion [German] marks [DM] (51.5 billion dollars) 
for states of the former Soviet Union and about DM37 
billion (21.2 billion dollars) for those of Central. East 
and southern Europe. 


However, it was clear the West could only provide “help 
for self-heip™ and that credits and advice alone could not 
bring the desired results, Kohi said. 


“With consistent pursuit of the economic reforms 
already begun, these cou,itries hold in their own hands 
the key to a step-by-step reeciution of their economic 
problems. No one can take on this responsibility for 
them.” 


The German chancellor saw support for the reform 
process in the former East Bloc countries as pari of a 
four-point approach to counter unemployment. take up 
new economic challenges, and ensure a stable and secure 
future for Europe. 


His first proposal was to “press ahead full speed” with 
European political and economic integration. 


Extension of European Community membership to Aus- 
tria, Finland, Norway, and Sweden beginning on | 
January 1995, would “further strengthen Europe.” A 
standstill in the integration process, on the other hand. 
carries the danger of political power rivalry and a throw- 
back to earlier times, he said. 


Kohl further called for a strengthening of economic links 
with the dynamic young market economies of Asia. and 
for further opening up the world trade system. 


In his speech, the charcellor also warned about the war 
in the former Yugoslav republic of Bosnia-Herzcgovina. 
saying military intervention would require “hundreds of 
thousands of ground troops” and Icad to a great number 
of casualties, including civilians. 
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He also doubted it could produce a lasting peace. “The 
truth remains—there 1s no ready-made solution to this 
conflict.” he said. 


Bundesbank Chief Urges Deficit Reductions 


AU2801094194 Paris AFP in English 0932 GMT 
28 Jan 94 


[Text] Davos, Switzerland, Jan 28 (AFP)}—Monctary 
policy must not be used as a weapon against unemploy- 
ment, Bundesharnk ident Hans Tietmeyer said here 
on Friday [28 January], while also condemning budget 
deficits. 

Tietmeyer also called for a new relationship between 
growth and employment, and said that social support in 
Europe discouraged the creation of jobs. 


Tietmeyer told the World Economic Forum here that his 
unequivocal message was that there should be no exper- 
iments in policies to combat inflation. Expansionist 
monetary policy could not be used to fight unemploy- 
ment, he said. There was no alternative to rectification 
of structural causes of under employment. 


He also warned against sliding budget deficits in Europe, 
holding that a stable monctary policy which left no room 
for inflation had to be linked to budgetary policies which 
did not lead later to an increase in taxation. 


Tietmeyer posed the question of how to reduce the 
budget deficit without bearing down unduly on demand. 
The problem was how to do it at the appropriate time 
while being credible about the fact that the deficit would 
be reduced. 


Growth was necessary in dealing with unemployment, 
but growth alone was not sufficient. A new relationship 
between growth and employment was needed. In Euro- 
pean countries there were too many encouragements to 
be unemployed and these should be replaced by incite- 
ment to work. 


He blamed rigidity in the labour market. a lack of 
flexibility in pay rates and a system of social welfare 
which discouraged the creation of jobs. 


GATT Chief Proposes New Forum 


AU 2801115394 Paris AFP in English 1129 GMT 
28 Jan 94 


Text] Davos, Switzerland, Jan 28 (AFP)}—GATT chief 

Sutherland, arguing that world trade policy should 
not be decided solely by the leading economic powers. 
proposed on Friday [28 January] the creation of a 
top-level forum including developing states. 


He said the forum could meet regularly at prime minister 
and trade and finance minister level, and draw institu- 
tional support from the World Ban). international Mon- 
etary Fund and new World Trade Organisation (WTO). 
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Sutherland told the World Economic Forum here that 
new cooperative siructures were necesssary to follow up 
on last month's global trade pact hammered out under 
the General Agreement on Tariffs and Trade (GATT). 


Bodies such as the Group of Seven industrialised powers 
or the Organisation for Economic Cooperation and 
Development left out some of the world’s fastest-growing 
economies in Asia and Latin America, the GATT 
director general said. 


“The fact is that the courtries which will increasingly 
provide our best hope for economic growth and new 
markets are simply not represented where it most 
counts,” he said. 


He called for structures that will “recognise the realities 
of the 21st century.” adding, “We cannot continue with 
a majority of the world’s people excluded from partici- 
pation in global economic management.” 


Sutherland told some 1.500 political and business 
leaders here that his proposed forum would include 
include developing countries. economies in transition as 
well as states of the 24-member OECD. 


“Setting up such a forum is the logical step next in the 
development of global economic cooperation for which 
the success of the Uruguay Round has done so much.” 
Sutherland said. 


He said the world had to treat moncy, finance and trade 
in an integrated way and find ways of coordinating 
discussions on the problems of Russia. for cxamplic. now 
spread out over several groups. 


Sutherland also warned that the successful conclusion of 
the GATT Uruguay Round after seven years of negotia- 
tions did not eliminate the threat of protectionism from 
the world trade scene. 


The major powers were showing a stubborn readioess to 
handle their trade disputes unilaterally and p-uons of 
managed trade and barricrs to low-cost imports in the 
name of saving jobs were still alive, he said. 


Sutherland said such talk hampered Wesicrn efforts to 
promote free-market reforms among the former commu- 
nist bloc. 


“To call on others to implement economic reform has a 
rather hollow ring to it if at the same time you raintain 
regime of managed trade or retain resirictions in key 
srctors,” he said. 


The Irishman called on the United States. European 
Community and Japan to rapidly muify the GATT 
accord and take the lead in providing the WTO with the 
means to fulfil its mandate to settle trade differences 
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Demirel on Turkish Economy 


TA2801091494 Ankara TRT Television Network in 
Turkish 0800 GMT 28 Jan 94 


{[Announcer-read report over video] 


[Text] President Suleyman Demirel has said that the 
receni crisis observed in Turkey's money market is the 
result of a failure to establish a good balance between the 
rate of exchange. rate of interest, and inflation. 


Our correspondent Haluk Koc reports from Switzerland 
that Demirel, who is there to atiend the World Economic 
Forum meeting, held a news conference last night. 
Demirel pointed out that the Turkish economy is a 
growing, developing, and productive one and that the 
State's current problems are the result of borrowing. He 
Stated that the extraordinary situation observed in the 
money market recently is the result of a failure to 
establish a good balance between the rate of exchange. 
rate of interest, and inflation. The president stressed that 
these developments are temporary, but should not be 
taken lightly. He said: When you are in such 4 crisis or 
extraordinary situation, it is not only logic that is at 
work. factors are also extremely impor- 
tant. It is important to have an atmosphere of trust. 
Those who take measures will create an atmosphere of 
trust. They will deal with the developments vigorously. If 
there is anything that has not been done, they will do it. 
This is a war. 


Demirel pointed out that Turkey has difficulties in 
promoting itself in the world. Certain countries, he said. 
still fail to see the struggle Turkey is waging against a 
murderous gang. The president said that Western coun- 
tries recently began to support the struggle being waged 
against terrorism. He added, however, that the devel- 
oped world took a stand against terrorism in order to 

Protect its own interests and not to support Turkey. One 
reason 1s that terrorism disrupts public order in those 


a 
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countries. The second reason is the drug traffic that is 
involved in financing terrorism. These countries realize 
that if they do not take a stand against terrorism, their 
people will continue to be poisoned. These are the 
reasons why these countries took the steps they did 
against the terrorist organization, Demirel added. 


The president pointed out that the chilly relations 
between Ankara and Bern can be improved through 
dialogue and that there should not be any ill-fecling 
between states. 


Demirel also received the members of the coordination 
council of the Turkish Federations. He was briefed on 
the problems of Turks living in Switzeriand. He said that 
the 12 million Turks living in Europe constitute a bridge 
between Turkey and Europe and that the problems they 
face should not daunt them. 


oe Oe See ee ee 


BR2701 130894 Paris LE FIGARO in French 27 Jan 94 
ps 


Unattributed article: “France In Favor of a General 
"] 


[Text] On Tuesday evening [25 January] at UN Head- 
quarters, France circulated a draft resolution calling for 
a strengthening of sanctions against the Haitian military 
junta by means of a general embargo on the island. The 
cont, eikteh otf ean Os amended recommends extending 
the oil and military embargo to all fields of activity. 
to all noncommercial flights from or to Haiti: this 
actually applies to small aircraft involved in all kinds of 
trafficking—mainly drug—tinked with Haiti. France 
suggests that these measures be enforced on 31 January 
at {1:59 [time zone not specified]. 
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Luxembourg's Santer on Banning Russis From CE 
AU2701131494 Paris AFP in English 1301 GMT 
27 Jan 94 


[Text] a Jan 27 (AFP)}—Russia should be 
barred from full membership of the Council of Europe 
ee oe) eee > See 
countries without their accord, 

Jacques Santer said Thursday [27 Januarv' 


Russia could not move closer to full membership as long 
as its foreign policy conflicted with international law, 
Santer told the winter session of the Council's parlia- 


mentary assembly. 


“The stationing of troops in bordering countries, against 
their wishes, flies in the face of these principles.” Santer 


Russia did however have a “vocation™ for full member- 
sh‘ of the 32-nation organisation, Santer said. 


Russia has since May 1992 sought to exchange its special 
“guest” status, which it has had for the past four years, 
for full counci! membership. 


The head of the Russian delegation last Tuesday accused 
the Council of erecting “new, artificial obstacles” to full 
membership. 

Russia fulfilled all the requirements for full membership 
after holding democratic elections and drawing up a new 
constitution in December, he added. 
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EU Official on Admission Schedule for New 
Members 


AU2701 145794 Vienna DER STANDARD in German 
2? Jan 94 pl 


a pon 7 “norb/tom/plo™: “Accession Poker: Pres- 
the European Parliament” } 


ext] Brussels/Vienna—Commissioner Hans van den 

who is responsible for the foreign relations of the 
European Union, has suggested the European Parlia- 
ment “expedited procedures” concerning the han- 
dling of the accession agreements with Austria, Sweden. 
Norway, and Finland. 


Van den Brock proposed that only the “essential parts” 
of the agreements be submitted to the European Parlia- 
ment by the end of March. 


Thus, the European Parliament, which must ratify the 
expansion of the Eur Union, might begin prepara- 
tions in March. Van Broek no longer considers the 
The president ofthe Furopean Parhament Egon Klep 

of the Furopean Parliament. Egon Kiep- 

that membership might be postponed by 
Ss car Wf aabisdioas abs ain euliduded anieniion & 


Chancellor Vranitzky told DER STANDARD in Athens 
that contradictory statements by commissioners of the 
Union or the European Parliament on the 
are not surprising. It must be clear, however. 
that accession is a political decision that will be made 
ultimately at the government level. 
Vice Chancellor Erhard ‘susek stated that, according to his 
information, there will se no delay in the talks. If problems 
should occur, it will still be possible to achieve a solution at 
the summit of the European Union in February. 
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AU 2701194294 Vienna ORF Television Network in 
German 1830 GMT 27 Jan 94 


[Report by Peter Fritz] 


human rights situation in China. There was no change in 
the differing 'iews held by the two sides. 

Only a few people have demonstrated against the visit, 
calling for an end to Chinese rule over Tibet. 

Qiao Shi was the head of the Beijing intelligence service 
for many years. Even during Qiao Shi's visit to Ger- 
many, critics said that his hosts would shake bloody 


[Begin Vranitzky recording] | think this formulation is 
inappropriate, and the point is not to shake bloody 


Greens Protest Visit 


AU2701145594 Vienna DER STANDARD in German 
27 Jan 94 p4 


[APA report: “Protest Against China's Qiao Shi] 


[Text] Vienna— The foreign policy spokeswoman 


president Qiao Shi. “As head of the police and the secret 
services, Qiao Shi is one of the most sinister figures and 
responsible for all human rights violations in China in 
the past few years,” she stressed. 


AUSTRIA s 


on US. Te Arm South Korea With 
Daily | Policy 


AU2701131594 Vienna DIE PRESSE in German 
27 Jan 94 pl 


Voor) Schwarz commentary: “Clinton's Last 


situation in his State o7 the Union address. What is now 
required 1s simply the implementation of the steps that 
have been initiated. He mentioned numerous suc- 
cesses—NAFTA, the gun law, or the U.S. economy— 
which have had a positive impact on the entire world 
economy and triggered a recovery. 

Fe . Clinton's overestimation of his abilities did 
to foreign policy. Russia's reforms must be 


crises in one or another 
unfortunate way—were hardly worth mentioning. As far 
as Korea is concerned, keeping si was the best 


silent 
As a matter of fact, the United States will probably 


the old man Kim I)-Song with 
a military solution” unless he gives in. However, if 
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Belgium 


Defense Minister Outlines Armed Forces Reform 


LD2701 180094 Brussels La Une Radio Network in 
French 1600 GMT 27 Jan 94 


[Text] Leo Deicroix became defense minister two years 
ago. In these two years he has made far-reaching reforms 
in his department. He wants to turn the Belgian Army 
into a professional army, and also make it a more open 
body. 

One measure in this direction concerns military com- 
mand files. The defense minister wants to involve par- 
hament, and in particular the president and vice presi- 
dent of the defense committees, to a greater degree. They 
would have a ex post facto right of examination, rather 
than only taking part in consultations. Is this an oppor- 
tunistic Move at a time when military orders are making 
headlines? Leo Deicroix dei.2es this ts the case. 


Openness will also mean the Army will be allowed to 
speak out: From April 1994, military personne! will be 
able to express themselves freely on all subjects except 
those relating to discipline and military secrets. Previ- 
ously, they had to obtain authorization before speaking 
out. 


On a broader level, the Army will make a greater effort to 
keep the public informed. The Army must strengthen its 
ties with the nation, Mr. Deicroi said. We must make 
ourselves move attractive, as we are going to have to 
recruit, he said. This recruitment drive 1s a consequence 
of the decision to abolish military service. 


Finally, 1994 will see an unprecedented number of new 
postings in the Army. There will be 12.000 transfers this 
year—three times more than usual. This 1s mainly duc to 
the return of troops from Germany. The minister said he 
is Concerned about the personal situation of these sol- 
diers, and has announced his intention to create new 
housing, which will be financed by rents paid by the 
Army. 


Daily Reviows Clinton's State of Union Speech 


BR2701155994 Brussels DE MORGEN in Dutch 
27 Jan 94 p 3 


Unattribuied Commentary: “Clinton Skilfully Plays on 
Themes”) 


[Text] With a brilhantly managed first State of the Union 
U.S. Presiden Bill Clinton has given his image 


address. 
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and popularity a large boost. For some time the Ameri- 
cons have shown an irresistible inclination to turn 
inward. They used to call u “splendid isolation.” when 
talking about the American cast and west coasis. 
Clinton's predecessor. George Bush. was the “forcign 
affairs” president. With his Siate of the Union address. 
Clinton has icft no doubt that domestic policy is his 


priority. 


In his speech. Clinton was as brief as he was vague when 
talking about foreign issues. Naturally the presideni 
underlined the absolute leadership of the United States 
in the world. But he kept the foreign chapter strikingly 
short. to be able to go on all the quicker to popv‘ar 
domestic topics. 


Clinton's plan to reform health care in the United States 
1s undoubicdly popular among average Americans. cven 
though they find the plans uncicar and scarcely compre- 
hensible. But the reform plan is facing considerable 
opposition from the traditional right-wing camp— 
including the Kepublicans and nght-wing Democrats. it 
1S NOW as good as certain that Clinton will have to water 
down his plans very significantly. So the question arises: 
How much of the original plan will remain when the 
president has reached a compromise with the Repub- 
lican opposition” 


The president also wants to reform th support system 
for the milhons of poverty-sincken Americans. Clinton 
wants to provide these people with social security bene- 
fits and traming. but if they have not found work in the 
private sector after two years then the moncy will once 
again be shut off irrevocably. 


Clinton has not yet said how he will finance his plan. 
And for this plan too he will be obliged to compromise 
with the Republicans. 


The striking featuce im the president's specch was the 
fight against crime. This is a very popular subject of 
conversation in the United States and the hobbyhorse of 
the “law-and-order fanatics” under the Republicans. 
Clinton wants to floor and even overtake his rivals on 
this particular Republican private hunting ground. And 
there 1s a very real danger of demagogically raising the 
stakes in the fight against cri.ae. Clinton wants to take on 
100.000 new policemen and build more prisons at a cost 
of U'S$23 billion. The anticrime law passed recently by 
the Senate cxpands the death sentence and has the 
president's support. Better than any other, Bill Clinton 
knows what themes make a president popular in the 
United States 








US. ‘Not Healthy’ 
AU2701205094 Duesseldorf HANDELSBLATT in 
German 27 Jan 94 p 2 


[Dietrich Zwactz commentary: “Everything at the Same 
Time”) 


[Text] Is the: United States sick? No. in his State of the 
Union 44aress Bill Clinton could not and did not want 
that impression to be created. Yet. if one analyzes 
one finds that i contains ample 


i 
Ht 
i 


struciwees and it wmposes an exceptional burden on the 
public parse. Clinton's actual words were: “If we allow 
our Death care system to operate im the same way as 
before, Americans will receive less assistance. have fewer 
opportunities to choose their doctors, and have to pay 
hog*'cr balls.” The president sees this as being the point of 


at the same time. In 1993 too, he addressed many issucs 
ai the same time. 


Bill Clinton 1s taking advantage of a favorable situation. 
Re ee ee 

difficult trade policy problems at the same 
time—-NA A[North American Free Trade Agreement] 
and the GATT negotiations—because despite oppor tion 
from within his own political camp, he practically 
decided on reducing the budget and increasing taxes at 
the same time and believes that he can overcome the 
institutional weaknesses of the presidency vis-a-vis Con 
gress in the future too He 1s burdening his government 


STs tae ih tanned Ghuen euien a onaiaene 
veto. If there were presidential elections now and not 
until | 


win once again. Despite the reports of affairs that have 
surfaced recently, the respect that he among 
point since he took office a year 
ago. Acting in a politically wise way. the pi csident has 
atiributed positive economic trends to himeclf the 
lowest interest rates for 20 years as well as the lowest 
inflation :ate for two decades (that is wrong. they were 


fy 
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to complete with its own laws once «1 has been prompted 
by the government. 


Handles ‘Words Better Than Power’ 


AU 2701160094 Berlin DIE WELT in German 
27? Jan 94 p 6 


[Editorial by Fritz Wirth: “Change Through Success”) 
[Text] The time of political miracles, which began to 


away from him that instrumert—e $30-billion 
for the stumulation of the U.S. economy—with which he 
wanted to overcome the crisis. Nevertheless, th. 


he did not hesitate for one minute in presenting himself 


The shocking and warning words of the carly Clinton 
days-—“It's the cconomy. you idiots” —are no longer up 
to date. The cizem ar arting to other problem The 
are no longer so interested in wealth, profit, and those 
priorities that characterized the 1980's. Priority is now 

being given to questions of personal security and the 

renewal of disappearing family values. In a nutshell: The 
citizens no longer cupect the state so much to provide 
benefits and jobs as to act as a defender against the 


ye 
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planned. According to Kinkel, Bonn also wants to attach 
importance to cultural exchanges and cooperation in the 


Views Human Rights, Trade Policy 
LD2801 103994 Berlin N-TV in German 0823 GMT 
28 Jan 94 


[Interview with Foreign Minister Klaus Kinkel by Beate 
Muecller-Blattau, from the Villa Bonn program, place not 
given—tive, monitored in progress) 


[Text] [Kinkel] ...with the aim of doing something ‘Or the 
people affected. that must be our policy 


[Muctler Biaitau] You say friendly, I have problems with 
understanding that, for example in the case of China. 


[Kinkel] Why? We have good. friendly relations with this 
country, that 1s the way | would put it. That changes 
nothing about the fact that at every meeting, such as last 
week with the president of the parliament, | emphatically 
and clearly say: you have committed such-and-such and 
such-and-such a violation of human rights in your 
country. You must please ensure that. ne ee 
I cannot sit there and say we have an absolutely vai 
scdaandaen of tamah Glin 00 ens ae oo 
understanding of human rights onto you, 4 country like 
China with a great history and culture. They won't allow 
us to dictace to them like that. The way Mr. Mueller 
imagines this, that you can make foreign policy in this 
way. iS just not poscible. One must address the issuc 
clearly, unambigzously, with an understanding of this 
country, its culture, its different history. That is the 
problem, and foreign policy is not a matter of getting up 
on a table, shouting hoave-ho and thinking we can 
impose our views on others. 


{Muelier-Blattau] Quite another country, that 1s Japan 


a-vis the Japanese car market, the engineering market, 


etc. I's as somple as that and at the same time so 
difficult, for the Japanese have, it is true, gained huge 
ee ee Co sectors where we 


 edseden teddies in histibend tee tamer tt ‘ 
thousand as against | 2. 


Last week | spoke to the German Researh Institute and 
tke Max Planck 'astitute—we must be wery cyreful that, 
as a big industh:al country, we don't fall ’whind in the 
technology sector, and of course one of our great com- 
petitors 1s Japan 


[Mucticr-Blattau) | deduce from that industry and for- 
cign policy are quite ."sviously very closely connecied. 


Born To Form Joint Corps With Netherlands 


LD2701 183894 Berlin DDP/ADN in Gerrsan 
1702 GMT 27 Jan 94 


Rexrodt Says Economy ‘Weathered the Worst’ 


AU2801071994 Duesseldorf HANDELSBLATT in 
German 27 Jan 94 p 1 


Report signed “whi: “Rexrodt: Germany Is Emerging 
rom the Adjustment Crisis Stronger Than Before”) 


[Text] Bonn—According to Economics Minister Guen- 
ther Rexrodt, Free Democratic Party [FDP], the German 
economy has “weathered the worst” and is 


x 
1] 
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z 
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“professional Cassan4ras.” 


is NOt “100 rosy a picturt. A. for the level of unemploy- 
ry Tea “achanen of Utmetion otien “about 459,000" in 

direction will only bece-me possible in 
aaa” Yeas Gonaes @ omen adjustments will still 
take place in large companies to male production 
cheape:. 


Criticism from the opposition and industrial associa- 
tions to the cflect that the government is being too 
optimistic about economic development was described 
as “carping and much ado about nothing™ by Rexrodi. 
Rexrodt also demanded “fair treatin “nt” for “the pro- 
gr.m for more growth and employment ™ It 1s incompre- 
hensible that “some assciations are already com- 
plaiming thai we have not done anything yet.” However, 
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along with the annual economic report, the government 
has already repealed the law on discounts as well as 
produced bills for a new conversion law and the intro- 
duction of small-scale joint-stock companies. Over the 
next few weeks. things will proceed “one after another.” 
That particularly applies to labor measures, which 
include “sensational things” contained in the “action 
program.” 


Al the same time, the FDP politician complained about 
“spiritual ossification” in Germany, which manifests 
uself above all in hostility toward technology and 
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“bureaucratic ses. sty.” Quoting Bismarck, the minister 
said: “Heavy industry always has a hard time.” 


Rexrodt stressed that investors need “reliable 

perspectives.” Scope must be created for “the necessary 
reduction in taxes and dues.” Hermann Rind. FDP 
spokesman on economic affairs. criticized statements 
made by Joachim Gruenewald of the CDU [Christian 
Democratic Union] that in the next term of office. there 
will only be reform of company taxation that ts neutral in 
its effects on revenue. As soon as the budgetary situation 
permits, the FDP would be more inclined to effect a 


genuine reduction in the taxation burden on companies. 


which is high in international terms. 
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Foreign Ministry Criticizes U.S. Policy on Bosnia 


AU 2701160694 Paris AFP in English 1543 GMT 
27 Jan 94 


[Excerpts] Paris. Jan 27 (AFP)}—A row between France 
and the United States on Bosnia strategy intensified 
Thursday [27 January] with the French Foreign Ministry 
accusing U_S. officials of being ill-informed and sianding 
back on the sidelines as war raged. 


French Foreign Ministry spokesman Richard Duque 
dropped diplomatic niceties on Thursday to accuse the 
State Department of being “ill-informed” about France's 
stance afier Paris urged the United States to take an 
active pari in pressurising the belligerants to agree to a 
peace treaty. 


In an allusion to the United States, he said: “If we take 
this from a moral point of view, the choice is between 
being happy to observe the fighting or to try everything 
to stop i.” 


He was reacting to equally sharp criticisms by the State 
Department that French Foreign Minister Alain Juppe 
had engaged in “a strange moral calculus” by urging a 
peace settlement on the “aggrieved party” —the Bosnia 
Mosiems—although they have suffered the most from 
Serbian aggression. [passage omitted] 


France is the biggest contributor with 6,000 men to the 
United Nations peacekeeping force in former Yugo- 
slavia and there have been increasing calls for a pullout 
in the spring, after the failure of Geneva peace talks. 


Duque said the 11 other states of the European Union 
shared the French view on the Bosnia situation and that 
consultations among Europeans would intensify in the 
coming days. 


Juppe told the NEW YORK TIMES Tuesday that if the 
United States did not join in European efforts to force 
through a peace plan dividing Bosnia into three cthni- 
cally based mini-states, they would be responsible for a 
“catastrophe.” 


He said: “If the Americans do not convince the Bosnian 
Moslems that they must stop fighting and that there 1s no 
chance that the United States would come to their 
rescue. then the United States will give them incentives 
to pursue the fighting on the ground.” 


On Wednesday, France called for the impiementation “if 
necessary with the use of force” of recent NATO deci- 
sions on Bosiia-Herzegovina to use air strikes if neces- 
sary to relieve UN forces in the Moslem enclave of 
Srebrenica and open up Tuzla airport for relief sup- 
plies.” 


In a joint communique issued by President Francois 
Mitterrand and Prime Minister Edouard Balladur. 
France urged the United Nations to “secure the neces- 
sary means as soon as possible” to achieve these objec- 
lives. 


FRANCE il 


The North Atlantic Treaty Organisation resolved at a 
summit im Bruss:\s earlier this month to authorise the 
use of strikes by NATO warplanes to open up the two 
beseiged Mosiem-controlied centres. 


De Lapresie as Possible UN Troops Chief in 
Bosnia 


PR2701135894 Paris LE MONDE in French 27 Jan 94 
pd 


[Jacques Isnard report: “The Last-Chance Legionnaire™} 


[Text] Lieutenant General Bertrand Guillaume de Sau- 
ville de Lapresie. a tall man, with a smooth brow, quict, 
and discreet without being self-effacing. is the reverse of 
the legendary figure of the legionnaire—he served in the 
Foreign Legion for a long time—who 1s usually thought 
of as an adventurer—brutal, crude. and undisciplined. 
And yet. do not be deceived; although Gen. de Lapresic 
may not be talkative. he knows what he wants, does what 
he says he will, and does not officially have moods. Like 
all officers who have accepted the notion of discipline, he 
knows how to obey, but he also knows how to give an 
order and expecis it to be carried out. At the age of 56, 
Bertrand de Lapresie is the last-chance gencral for the 
United Nations. 


Born in Marscilles on 5 September 1937, a graduate 
from Saint-Cyr. holder of a master’s degree in economic 
sciences and a graduate from the faculty of Political 
Sciences, Bertrand de Lapresie was sent to Algeria in 
1960 with the airborne and armored troops. Afier 1963. 
he alternated posts in the Foreign Legion. in the armored 
division and cavalry units (especially in Germany). in 
the general staff, and higher military, scientific, and 
technical education institutes. 


In August 1981, with the rank of colonel, he commanded 
the Ist Foreign Cavalry Regiment in ‘range (Vaucluse). 
From 17 May to 25 September 1983. Bertrand de 
Lapresie was chief of staff of the French section—2,000 
men—of the multinational force in Beirut, alongside 
American, lalian, and British contingents, called up 
following the Sabra and Shatilah massacres to help the 
regular Lebanese army to intervene between rival fac- 
tions and protect the civilians. In that post, he was 
valued for his qualities as an organizer and. also. for his 
coolness and sense of diplomacy during the individual 
actions which the international force was obliged to 
carry out. 


He again served in the general staff. especially in the 
“financial planning” office. and, with the rank of briga- 
dier general. he was deputy chief of “operations” in the 
army gencral staff in 1986, and then in 1987 he became 
chief of the “plans, programs, and space” division in the 
army general staff. Promoted to major general, he com- 
manded the 3d French Armored Division in Germany in 
1989. Raised to the rank of lieutenant general in 1990, he 
became major gencral of the Army (number two in the 
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hierarchy. after the chief of staff), then he was placed, on 
| December 1993, at the head of the five divisions of the 
Rapid Action Force (FAR). 


In the Army, Bertrand de Lapresie is an officer who is 
not opposed by his peers or his subordinates (which is a 
double exploit). His appointment was expected and, in 
its way, it 1s a signal which France is sending to the 
United Nations. Indeed, Gen. de Lapresle is already 
being called “the iast-chance general” in the French 
armed forces, the man who—if he failed to agree with 
Mr. Butrus-Ghali on remedying the United Nations’ 
shortcomings on the spot—could be repatriated with the 
6,600 or so French blue helmets in the former Yugo- 
slavia. 


Van Miert on Subsidies for Bull Computer 
Company 

BR2701130494 Paris LA TRIBUNE DESFOSSES in 
French 27 Jan 94 p 8 


[Interview with EC Competition Commissioner Karel 
Van Miert by Marc Paoloni and Marc Nexon in Brussels; 
date not given: “Karel Van Miert: “Gerard Longuet Has 
My Confidence, But The Treaty Is Essential”) 


[Text] [LA TRIBUNE DESFOSSES] Does not the act of 
prohibiting the French Government from putting 
another franc into Bull run the risk of putting that 
company in difficulty? 


[Van Miert] The Commission could not let such large 
public payments be made to a company in a normal 
commercial environment without reacting. The amounts 
transferred in December were already an illegal act. 
because paying them contravened the rules of the treaty. 
We did nothing new by making the decision to which you 
referred. We decided to apply the provisions laid down 
in the Community acts. 


Recently. for example, we demanded the reimbursement 
of two- thirds of the aid received by the company 
Grundig from the Austrian Government. Yet, Austria is 
not part of the Community. One should be aware that in 
the Grundig case, France wanted us to intervene in this 
way. The same is true for the steelmaking industry in 
Italy: The French Government felt the Commission's 
arbitration to be legitimate. The decisions we take on 
one side must also be taken on the other. That is a matter 
of consistency. 


[LA TRIBUNE DESFOSSES] In other words, this was 
not an expression of distrust vis-a-vis the French author- 


ities? 

[Van Miert}] Not at all. [Foreign Trade Minister] Gerard 
Longuet made a lot of . He tried to come along with 
documents. The steps he took were correct. We can see 
that the minister is still going down the proposed path. 


We understand that there was a change and that that has 
consequences. However, we must also acknowledge that 
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the explanations given to us by the French Government 
were insufficient and that we were extremely patient. 


{LA TRIBUNE DESFOSSES] The French Government 
explained its hesitancy to give precise information about 
Bull because of its confidential nature. What do you 
think of that? 


{Van Miert] We are used to dealing with hundreds of 
matters under such conditions. It is a question of confi- 
dence. One thing is sure: We will not be in a position to 
make a decision based on the aid given to Bull until we 
have a detailed restructuring plan for the company. This 
plan musi convince us of Bull's long-term viability. 
Otherwise, it will not even be possible to privatize the 
company. | can see that the industry minister is showing 
a desire to reorganize the group, but one must play by the 
rules of the Community game. 


LA TRIBUNE DESFOSSES] Is this recapitalization for 
tull settlement, along with a privatization, not enough 
for you? 


[Van Miert] Absolutely not. This is not the first time that 
we have examined the Bull case. People have so often 
told us “You will find out what you find out™ that we 
might be allowed to harbor a few doubts. We are 
responsible for getting to the bottom of this matter—if 
only ow of consideration for Bull's competitors. I have 
received many letters from foreign firms, including 
ones, which do not understand our patience 
and which feel that this situation is intolerable and 
Cannot go on. 
{LA TRIBUNE DESFOSSES] Is there the possibility of 
the Commission asking fur the aid received to by paid 
back? 


[Van Miert] At thir stage, it is not possible to speculate 
and | refuse to de so. Let us examine the strategic plan 
and then we will see. However, it mus; be clear that | am 
not suspicious about France. | have confidence in 
Gerard Longuct and | can sce that things are now 
moving at Bull. 


[LA TRIBUNE DESFOSSES] What will the next stages 
entail? 


[Van Miert] | plan to meet with Gerard Longuct in the 
coming days and then use thal meeting to gct to the 
bottom of the Bull affair. 


Backgound of ‘Reconciliation’ With China 
94P20285A Paris LE CANARD ENCHAINE in French 
19 Jan 94 p 2 


Unattributed article: “The ALCATEL-ALSTHOM 
+ , “) 
[Text] According to his advisors. Francois Mitterrand 
had a rather tense conversation with Edouard Balladur 
on Friday, 14 January, at the Elysee [offices of the 
president of the Republic]. The object of the presidential 
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; on the reconciliation between 


C China. 


rand protested to the prime minister against the 
very terms of this communique in which France 
accepted all the conditions imposed by the Chinese to 
reestablish normal diplomatic relations. To wit, the 
refusal to sell new arms to Taiwan and the acknowledg- 
ment by Paris that Taiwan belongs to Communist China. 
This leads Elysee officials to say that, “Paris literally lay 
down in front of the Chinese, accepting all the demands 


i 


advisor). “Friedmann literally let himself fall into « *~~p 
set by the Chinese. In reality, all of this only has o. 4 
jective: to permit ALCATEL, FRAMATOME, GEN- 


Algerian Developments Closely Monitored 
94P20277A Paris LE CANARD ENCHAINE in French 
19 Jan 94 p 3 


[Article by Claude Angeli: “Listening in on the New War 
in Algeria”) 


FRANCE 13 


[Excerpt] Every evening, unit commandants and 
regional military leaders transmit the day's balance sheet 
to Algiers: the dead and the wounded in cach camp. then 
the number of prisoners. These conversations. encoded 
or not, are recorded and, if need be. decoded by the 
French intelligence services. 

It is a simple question of technique. Above the Mediter- 
ranean, an Atlantic-2 plane permanently monitors these 
military communications. Lower down, in international 
waters, is the patrol boat Le Berry. belonging to the 
General Directorate for External Security (DGSE). 
Equipped to intercept all telephone and satellite commu- 
nications, Le Berry records messages from the Algerian 
military but mainly monitors civilian governmental 
communications. 

This is probably not enough to know everything that 
moves among our neighbors. In Algeria proper, the “big 
ears” of the military intelligence branch of the DGSE are 
also working. Thanks to perfected scanners. our intelli- 
gence operatives monitor the local communications of 
the special units and the gendarmery, which are the most 
deeply engaged in the fight. 


In June 1993, for instance, our newspaper had men- 
tioned the interception of a radio conversation between 
a unit pursuing clandestine operatives in an Algiers 
neighborhood and an official from the former Military 
Security who explicitly gave the order to execute the 
wounded fundamentalists arrested in a sweep. 


This says much about the reason why Mitterrand, Balla- 
dur, Juppe, and Leotard should worry about Algeria. In 
their recent notes, the French services estimated the 
weekly balance sheet of this new war at 200 dead. 
Desertions and arms thefis occur. Clandestine opera- 
tives who do not hesitate to circulate in rural areas, show 
themselves to the people, attack barracks and set 
ambushes. This is no longer terrorism and repression. 


Finally, always according to the French services. young 
Algerian officers, from lieutenants to commandants., are 
not all faithful partisans of the present leaders. This 
pre-civil war situation troubles many of them. [passage 
omitted] 
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Somalia Troop Commander Interviewed on Puilout 


LD2701141894 Rome RAI Due Television Network in 
Italian 1200 GMT 27 Jan 94 


[Text] The return of our troops from Somalia is con- 
tinuing. Our troops must leave the country by 31 March. 
Carmen Lasorella interviewed Carmine Fiore, the com- 
mander of the troops. 


[Begin recording] [Lasorella] General, within two 
months j 


[Fiore] The mission in Somalia is not unfulfilled, it is not 


team—an international team. We must neither have the 


you say about the current situation? 


[Fiore] As I said before, the mission has not finished yet. 
The results will only be added up at the end. 


[Lasorella} You have gone through a notable experience. 
What must be st more coor- 


rengthened—-more 
dination, perhaps less waste of energy? 


[Fiore] There are two main problems. One concerns the 
Armed Forces, and we will study this problem in great 
depth, the other, in my opinion, concerns administra- 
tion. There should be greater cooperation between the 
ministries in order to improve our effort. 
[Lasorella] So we could have done more? 

[Fiore] We could certainly have done more. 


{Lasorella}] There are two months left. Do you think that 
they will be difficult months? 


[Fiore] | think so. We must remember that the game is 
not over yet. It will be difficult, especially in the final 
days. [end recording] 


Rome Daily Views Clinton's State of the Union 


BR2701 140294 Rome LA REPUBBLICA in Italian 27 
Jan 94 p 15 


Arturo Zampaglione report: “Clinton's Republican 
urnaround—Three Out of Four Americans Are Behind 
Him” ] 


{Text} pn yg pe oy 
military spending cuts, talked nostalgically of ily 
values, praised the electric chair proposed life impris- 
onment for third-time offenders, announced cutbacks in 


social expenditure, praised religious voluntary work, and 
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attacked welfare benefits for the unemployed. How can 
any President riding on the back of these issues be called 
a democrat? How do we define the Bill Clinton who—on 
Tuesday evening [25 January}. speaking in a voice which 
was. to tell the truth. slightly hoarse—showed himself at 
the sung mass of American politics that 1s the State of the 
Union speech? Right wing or left wing? Post-Reagan or 
post-Kennedy’ Or, to put it in Italian terms, is he a 
“liberal democrat,” a ive, [Forza ltalia leader] 
Beriusconi-follower, or a [L"UNJT4 eiitor] Veltroni- 


a traditional bipolar system. which 
for some time and which Italy 
hard to pin labels on peopic. The 
” of politics and of society is more of a 
reality than a real place, and is occupied from 
to both sides. counter to ideology and 
contingent electoral convenience. 
the other evening simply confirmed 
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President's aim was clear: Place the White House 
the Democratic Party in the best possible position 
to the forthcoming elections. A third of the 
will be reelected in November. together with the 
House of Representatives. If the Republicans were 
again. 


siz 
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as they did two months ago with Rudolph 
York, and perhaps if they managed to 
majority in Congress, then Clinton too 
much more vulnerable at the presidential 
ions of 1996. Hence the attempt to anticipate 
events, taking up typically Republican themes such as 
crime and unemployment and attempting to woo middie 
class moderates. At the same time, the President did not 
want to cut all his ties with the traditional Democrat 
voters: For this reason the speech was a clever game of 
striking the balance between the iron fist and social 
expectations, and between traditional values and post- 
modern idealism. Clinton has watered down bul has 
certainly not forgotten the progressive stance that took 
him to the White House, beginning with the reform of 
health care and the policy for cleaning up the ghettos. 
What conclusions can be drawn? A pragmatic platform 
has emerged that pleased the voters (84 percent of peopic 
interviewed in a CNN-USA TODAY poll said they 
thought that the President was going down the right 
road) and that he has forced out the Republicans. 


In a televised reply, Senate minority leader Bob Dole and 
Clinton's most likely opponent in the 1996 clection. 
could only criticize the inadequacy of Clinton's antic- 
rime measures and the overdose of bureaucracy in the 
health care reforms. His party colleagues confirmed 
yesterday that the litmus paper of the White House 
anticrime strategy will be the presence of large amounts 
of money to build more prisons. 


The fact remains that the Democratic majority is ready 
to follow the President. “The health care reform will be 
passed by Easter.” predicted House of Representatives 
Speaker Tom Foley. His party certainly docs not want to 
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let the favorable political situation slip, with a recovering 
economy—and it 1s this which seems to be most impor- 
tamt for the voters—where there are no wars on the 
horizon, where the White House remains popular in the 
polls, and where the program platform, i.c.. running with 
the hare and hunting with the hounds, keeps the number 
of malcontents to a minimum. 


Agreement Between League, National Alliance 
Reported 

BR2701150694 Rome LA REPUBBLICA in Italian 27 
Jan 94 p 5 


[Umberto Rosso report: “Agreement on Bossi in the 
North, Fini in the South?”} 


[Text] Rome—The Black Knight is back. Berlusconi is 
entering the arena—now that [Pact for Italy leader] Segni 
has caten humble pie and returned to [Italian Popular 
Party (PPI) Secretary] Martinazzoli—and acting as a link 


rio’s and Casini’s “Christian Democratic Renaissance” 
iS, as expected, about to acquire a “post-fascist” black 
tinge imparted by Gianfranco Fini. In fact an electoral 


tioning agreements in a statement issued by the 
bureau. However, there were rumors in parliament that 
“technical” negotiations have already reached an 


rumors, the MSI candidates would not contest the 
northern constituencies. So all Fini’s votes would go to 
the League, the Berlusconi Alliance's tank regiment in 
the Po Valley and the surrounding area, which ron a 
relinquish its own symbol. What would the MSI recei 

in return? A free hand in central and southern Italy. Here 

the League is virtually nonexistent, but the AN would 
receive a shot in the arm from Berlusconi's supporters. 
This, through agreements in individual constituencies 
whereby backing would be granted cither to the MSI 
candidate or to the Forza Italia candidate. Fini would be 
left with the traditionally strongest areas—Naples and 
other southern cities, for instance. Elsewhere, the lists 
would be headed by Berlusconi and in some instances by 
Mastella’s CCD [Democratic Christian Center]. In these 
places the postfascists, Forza Italia, and the CCD might 
share the same symbol—a new one created for the 
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occasion. As for the proportional quota. however. there 
would be no constraints, and cach one would compcic 
under their own symbol. 


But this “four-way” contest will be won and lost in the 
first-past-the-post poll. Technical agreements may 
change and the claboraic arrangements for the constitu- 
encies could be modified, but it is Berlusconi who is the 
alignment's political guarantor. Gianfranco Fini is 
pleased with Berlusconi's self-investiture speech: “I 
agree with what he says and also with his direct involve- 
ment in politics.” On the eve of his party's congress. the 
MSI secretary expressed the hope that “his entry into the 
front that commands a majority in the country and that 
stands in opposition to the lefi will not cause further 
splits among the moderates, because if so, it would 
certainly please [Democratic Party of the Left (PDS) 
Secretary] Occhetto.” 


So everyone is united. Yesterday Fini drew closer to the 
refugees from the DC [Christian Democratic Party] and 
the “extremists” of the CCD, in talks lasting an hour at 
the MSI's offices at Montecitorio [lower house] with 
Pierferdinando Casini, Clemente Mastella, and 
Francesco D'Onofrio. The AN was also represented by 
Giuseppe Tatarella, the MSI's floor leader. “We are 
watching the evolution of the AN with great interest.” 

Casini said. “We have urged a more rapid process of 
revision and, at the same time, have reaffirmed our 
desire for a constitutionalization of the right.” 


Berlusconi had already reached an agreement with the 
MSI leader in the local elections, having publicly 
declared that he would be voting for him. And this 
fellow-feeling, despite some ups and downs, has con- 
tinued, through the convention, the MSI's change of 
course, and Fini’s tribute at the Fosse Ardeatine. What 


which has itself now given way to further threats against 
Segni. In other words, yesterday's enemies could become 
today's traveling companions on the road to 27 March. 
Then there is Berlusconi, the heart of the entire opera- 
tion, who is opening up to Fini. As pointed out by 
Valerio Zanone, the former Liberal secretary now a 
member of Segni's alignment, who considers mistaken 
“the confidence placed in the AN, it is necessary to set 
our sights on the center, not on extreme positions.” Yes, 
there is a new political factor, as ACLI [Christian Asso- 
ciations of Italian Workers) Chairman Giovanni Bianchi 
said: Braye ted mame py into the political scene 
his ability to bring Bossi and Fini together. to act as a 
bridge between the armies of the League in the North 
and those of the AN in the South...” 


1993 Tax Increases Termed ‘Unbearable’ 


94ES$02254 Milan PANORAMA in Italian 14 Jan 94 pp 
146-149 


{Article by Daniele Martini: “The Tax Nightmare”) 
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[Text] The real figures concerning the tax burden: Tax- 
pavers paid 20 trillion lire more in 1993. But 1994 also 
threatens to be a terrible year. Here is why. 


In mid-November, Sister Maria Lucia Soncini gave in to 


this was more trouble than it was worth. Then a fellow 
nun from a convent in Macerata told me that 

wafers they had been fined 6 million lire, and | thought: 
Where would | get such a sum? | made up my mind on 
the spot. Enough is enough. No more holy wafers.” Sister 


: 
: 


Well, it would not be surprising if they did. An internal 
revenue service—the only one in the world that dares to 
make its citizens pay a tax of 100,000 lire (for opening a 
VAT account) in order to collect other taxes—might well 
entertain such an idea. Especially in these times. The 
year 1993 was the annus horribilis [verrible year] of taxes, 


recorded in any of the industrialized countries. In the 
meantime, however, the services provided by the state 
neither increased nor improved, and neither did the fight 
against tax evasion make any progress. 


According to some economists—for example, Paolo 
Leon and his colleagues of the CLES [expansion not 
given] research institute—the tax burden as a percentage 
of GDP grew by more than 1.5 percent in 1993. Inas- 
much as GDP has risen to more than |.5 quadrillion lire, 
the computation 1s easily made. Individual citizens and 
firms in 1993 paid over 20 trillion lire more in taxes than 
they did the previous year. 


It 1s an enormous sum. Until a few weeks ago, however, 
Finance Minister Franco Gallo was declaring with pride 
that the tax burden had actually been lighter in 1993 
than during the 12 previous months: specifically, | 
percent lighter. Not even he is making that claim any 
longer, however. On the afternoon of Monday. 3 Jan- 
wary, Prime Minister Carlo Azeglio Ciampi reached 
Gallo by telephone in Venice—where the finance min- 
isicr was vacalioning—to agree on a slaiemenit con- 
cerning the progress made with respect to taxes, in 
response to the thousand controversies that had broken 
out the previous day. Gallo suggested that it would be 


should decrease by |.2 percent. This stated objective is at 
variance, however, with rumors concer.ang an ump- 
teenth fiscal maneuver to be carried out next spring. and 
also with the plethora of taxes large and small that were 
actually enacted late last year and that the taxpayers will 
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explained, “is constitutional norms to regulate the deci- 
sions made concerning taxation and spending We can 
no longer allow ourselves to sign promissory notes.” 


Lega leader Umberio Bossi quickly gave his approval, 


Writing in L'UNITA, Vincenzo Visco—who was finance 
minister for a few hours in the Ciampi administration 
and is currently the PDS expert on taxation—branded 
the concept of a ceiling on taxes with similarly harsh 
words. “It is mere propaganda,” he said. Giorgio 
Malfa, Ottaviano Del Turco, and a number of econo- 
mists are also on the same wavelength. 


“One of the old evils of the financial left is surfacing.” 
says Giulio Tremonti, one of Italy's known tax 
experts, “namely, the belief that reform of the public 
debt 1s possible within the old framework represented by 
the current system of taxation, whereas it is necessary to 
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example, the EC directive “on the subject of the exemp- 
tion of dividends from the income tax levied on mother- 
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And it 1s hard to find anything more concrete than taxes. 
To find new revenues in 1993 
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Who is speaking? Is it Silvio Berlusconi. 
“right alliance that is now being 


Mano Sep. or Umberto Bossi? Or some new standard 
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Famous Next to the Last Words 


[Box, p 148) 


3 


in English] began to yield revenue: According to some ieaneh tenes dh Ga cents ome weaten 0st 


it remains at 30 percent. In the meantime, those taxes 


that are technically defined as “excise taxes” a | that 
raised. in 1993. the minimum tax [preceding two words 


the most substantial percentages of the total of taxes 
constitute the third source of revenue—i.c., the taxes on 


In the group of the five major taxes—i.c., those that yield 
gasoline, methane, and alcoholic 
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as pursue the goal of balancing the government 
The Boom in Tax Receipts 
(ia triltieas of lire) 
1990 1991 1992 197° Change 1996-43 

IRPEF 113.872 127.307 140,75! 199.740 +! 
IRPEG 18,907 19.454 19.455 22,580 +194 
ILOR 22,904 22.10 19,723 17430 - 222 
vaT $8827 77,122 77,435 77,333 “nS 
RAI subscnptions 1,581 2.052 2,182 2,400 *sis 
Monopolies 5.301 5,733 7,135 8.280 + %.2 
Lotto and lottery 3.399 say 4,952 $.000 ani 
Total tax revenue 327,247 374,750 420,353 429.986 hia 
"Includes taxes withheld in the December maneuver 

Italy Wins the Prize How the “Tax Burden” locreased 
Increase on the Tax Burden (Tax receipts as a percentage of GDP) 
(on percentages of GDP between 1980 and 1992) Yeo lacrease 
Italy 12.2 1960 Wo 
Spain is 198) ws 
Portugal 9%! 1982 33.3 
Japan 4s 1983 35.1 
Denmark Ma 1984 M2 
Luxembourg 2.5 1985 M.) 
Ausina 24 1986 M5 
The Netherlands 20 1987 3$.2 
France 20 1oas 35.7 
Germany is 1989 a 
Switzerland i4 1990 M0 
Seeden 13 1991 406 
Beigsum 10 1992 428 
Unned States os 1993 43” 
United Kingdom 03 1994 42.7° 
* 1980-199) * Estemated 
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Gonzalez Urges Respect for Rights During Strike 
LD2601172894 Madrid RNE-1 Radio Network in 


news Finnish Prime Minister 
Esko Aho at the Over to Pedro Fernandez 
Cespedes. 
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However, he also underlined that he cannot agree 
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[Cespedes} According to the prime minister, the govern- 
ment believes it has taken the necessary measures to 
es Se ee eae 
recly and without coercion. Felipe Gonzalez hopes that 
everyone's behavior will make this possible. 


Union Leaders Comment on Success of General 
Strike 


LD2801011394 Madrid RNE-1 Radio Network in 
Spanish 2200 GMT 27 Jan 94 


[Studio interview with Nicolas Redondo, secretary gen- 

eral of the General Workers’ Union, UGT, and Antonio 

Gutierrez, secretary general of the Workers’ Commis- 

sions. by unidentified announcer—tive] 

Excerpts} [Announcer] Good evening Mr. Nicolas 
edondo, secretary general of the UGT. 


[Redondo] Good evening. 


[Announcer] Good evening Mr. Antonio Gutierrez, top 
leader of the Workers’ Commissions. 


SPAIN 19 


[Gutserrez] Good evening. 


[Announcer] To use in an orderly manner the time and 
we thank you, | would like to ask you for a brief 
assessment of what has happened today in Spain. Mr. 
Redondo”. 


[Redondo] Well, | believe that the figures speak for 
themselves, don't they? And what's more. this strike has 
been visually apparent. We have seen empty roads, we 
have seen the situation in a perceptible form. The foreign 
media—CNN and other media such as those in Britain. 
Italy. or France—acknowledge the success of the strike. 
All the same, it’s rather odd how this country has to be 
different, because [words indistinct] to realize the truth 
than the foreigners. But having said that, no one doubts 
the success of the strike—huge support from [words 
indistinct} and very considerable support from socicty. 
Therefore we are highly satisfied. Millions of people 
have taken part in this strike and the appropriate con- 
clusions must be drawn from that. 


[Announcer] Mr. Antonio Gutierrez. is the success of the 
strike first and foremost? 


[Gutierrez] That's right, | believe that it is an unques- 
tionable fact. That the immense majority of working 


trea Mr. Gutierrez, what are the terms of the 
you have sent to [Prime Minister] Felipe Gonzaiez 
asking him for negotiations” 


[Gutierrez] Well, the truth is that out of basic responsi- 
bility and courtesy, we do not wish the exact contents of 
the letter to be known to the media before he receives it. 
But, summing it up briefly, what we convey to him is 
that following the success of this strike, which gives a 
lesson in democracy and civic conduct and shows up 
those who have spread alarm about possible violence 
and all that, we ask him for a mecting so that the 
government can respond as soon as possible to this 
demand to change—by means of ncgotiations—labor 
Because the stubborn ones are those who, in 
proof of this widespread rejection, in spite of 
failure of their economic and social 
policy, stick to the same line. As Nicolas says we are in 
. What we do is reflect. reflect posi- 
tively, on what is hap;ening and offer negotiations. We 
are not saying that the mn vealed truth of the trade unions 
must be accepted here 1**) percent. 11 seems that it is the 
government that has maintained such a position until 
now, not us. [passage omitted] 
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Aho on Final Stages of EU Membership Talks 
PM2701153694 London THE EUROPEAN in English 
28 Jan-3 Feb 94 p 7 


[Article by Finnish Prime Minister Esko Aho: “Union, 
But on Finnish Terms” ] 


[Text] The question most frequently put to me these 
days, both at home and abroad, is: Will Finland become 
a member of the European Union [EU] on | January 
1995 or not’? Before dwelling on the intricacies of the 
negotiations going on in Brussels, | wouid first like to tell 
you a story about our most famous Finnish composer, 
Jean Sibelius. 


In his younger days, Sibelius used to spend a lot of time 
in Helsinki restaurants. When one particular spree had 
lasted several days, his wife finally telephoned her hus- 
band to ask for a tentative forecast of when he was likely 
to come home. 


“My dear,” Sibelius sighed, “I am a composer. My 
vocation is to compose, not to make 


In a similar vein, | would prefer to refrain from detailed 


involved in the process under way. 


Finland has always been a thoroughly European nation. 
Western and Eastern influences have met on our Nordic 
soil, moulding our culture and lifestyle. Much of our 

heritage and civilisation is of West European origin. 
Since the Middle Ages Finns have travelled to European 
capitals to study and do business. The idea that Finland 
is knocking on the door of 
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The profound European transition that started in the late 


Britain top the list of our individual trading partners. 
Finnish companies have vigorously broadened their 
activities abroad. Nokia, Neste, Repola, Outokumpu 
Kemira, Metra, Enso, Valmet and many other names 
with a Finnish ring remind European business people of 
our industries’ high level of skills. 


In order to grow anc prosper. Finland needs access to 
Europe's single market. Much of this essential a.m has 
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been accomplished through the recently enacted Euro- 
pean Economic Area. But to have real influence where 
the decisions on the political and economic future of our 
a 
the 


We also trust that we can make a positive contribution. 
The ssordtic candidates, in particular, would bring the 
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dadiien tanelink, tis aventaman enh oie esa 
referendum a negotiated result which meets our basic 


We need a satisfactory set of terms for accession and we 
are prepared to fight hard for our corner in the remaining 
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CYPRUS 


we reach a step toward progress. If Denktas is ready to 
discuss both sides’ concerns about security. | am ready to 


participate. the pressdent concludes. 


Kliridhis’ Letter to Butrus-Ghali Made Public 
NC2801111994 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 28 
Jan 04 


has reemphasized ‘Secret’ Meeting of U.S. Officials-UN Envoys 
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of the 
ic of Northern Cyprus [TRNC]}. 
announced that they agreed to discuss the opening of 


6. Explaining that they have been told 
has been drawn up not to d-ceive the 
the way to new cooperation and, in the words of the UN 


Our desire is to hold talks in goodwill.” 
Shuttle Diplomacy in TRNC Starting Today 


Indicating that the UN secretary general's special repre- 
sentative in Cyprus Joe Clark will meet with him and 
Kliridhis today, Denktas said that shuttle diplomacy 
might start between the sides at the end of February. and 
in the case of positive results the need might arise to go 
to New York. 
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TA2801 130994 Ankara TRT Television Network in 
Turkish 1100 GMT 28 Jan 94 


[Announcer-read report over video] 
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Ciller: Air Strike ‘Political Decision’ 


TA2801114194 Ankara TRT Television Network in 
Turkish 1100 GMT 28 Jan 94 


[News conference by Prime Minister Tansu Ciller at the 
chief of the General Staff's Office on 28 January— 
recorded] 


[Text] At 0900 this morning, our Air Force hit the 


Kurdistan] organization in Turkey. Approximately 
1,600 terrorists were nestled there. We also 
intelligence information to the effect that the leaders of 


an 
morning. Our planes took off and the Zhalah camp was 
bombed at 0900. This operation will continue. To my 
satisfaction, | was informed a while ago that the opera- 


This was a political decision, and it had to be made. As 
I stated earlier, 1994 must be an important turning pont 
in the struggle against terrorism. In order to turn 1994 
into a year in which terrorism is placed under corirol. 


Ciller Meets With Pakistan's Bhutto on Stopover 


TA2701 183894 Ankara ANATOLIA in English 1555 
GMT 27 Jan 94 


[Text] Istanbul, Jan 27 (AA)}—The prime ministers of 


Prime Minister Tansu Ciller and her Pakistani counter- 
part Benazir Bhutto held a brief meeting on Thursday in 
Istanbul's Ataturk Airport, where the latter stopped over 


Ciller told reporters after her two separate mectings with 
Bhutto and Lebanese Premier Rafik Hariri, Turkey and 
Pakistan agreed that if the right circumstances are cre- 
ated preparations will continue for the Bosnia visit. 
She added that both prime ministers are willing to go to 
the former Yugoslav republic, and the issue will be 
finalized in the coming days. 


Lebanon's Al-Hariri Meets With Ciller, 
Pakistan's Bhutto 


NC2701 185094 Beirut Radio Lebanon in Arabic 1630 
GMT 27 Jan 94 


[Text] Prime Minister Rafiq al-Hariri, who was expected 
in Beirut today to attend te deputies discussion of the 
statement he presented to them a week ago, has changed 
the route of his return j from London, stopping 
over in Istanbul and al-Qardahah. In Istanbul, he and his 
ministerial delegation held brief talks with Turkish 
Prime Minister Tansu Ciller and Fe eign Minister 
Hikmet Cetin on a number of issues. Al-Hariri also 
attended part of a meeting between Ciller and Pakistani 
Prime Minister Benazir Bhutio, who stopped over in 
Istanbul on her way back home from the economic 
forum in Dafos, Switzerland. 
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Al-Hariri's talks with Ciller dealt with the construction 
issues that he discussed during his recent official visit to 
Turkey. He said before the meeting that the talks would 
include a plan to purchase electricity from Turkey. He 
told journalists: We want to know Turkey's current 


position concerning electricity supplies and we also want 
to complete a tax agreement between our countries. 


The Turkish foreign minister said later that Lebanon 
wants to go ahead with an electricity purchase deal. Mrs. 
Ciller said following the meeting with al-Hariri that they 
discussed bilateral relations, especially the economic 
aspects, which she said was discussed during al-Hariri's 
recent visit to Turkey. The discussions also dealt with 
other issues of concern to the world, she said. On the 
customs agreement between the two countries, Ciller 
said that things are being studied. She expected a posi- 
tive result in a short time. On the three-way meeting, 
which included Benazir Bhutto, Ciller said that it was 
useful for all sides. Al-Hariri and Bhutto discussed 
bilateral relations, she said. 

Prime Minister Rafiq al-Hariri and the accompanying 
delegation then left for Latakia Airport, where they were 
received by Wahib Fadil, Syrian minister of state for 
presidency affairs. Al-Hariri headed to the town of 
al-Qardahah to offer condolences to President Hafiz 
Al-Asad on the death of his son, Staff Major Basil 
al-Asad, who died a week ago. 


Demirel Warns Against Establishment of “Kurdish 


NC2701050594 Istanbul MILLIYET in Turkish 
25 Jan 94 p6 


[Text] Istanbul (NATIONAL PRESS AGENCY)— 
President Suleyman Demirel has said that a difference of 
opinion exists between the leading officials and many of 
the opposition circles in the Western world on the 
Kurdish problem. He asserted: “The question of the 
establishment of a Kurdish state is in the offing. We 
must be prepared.” 


Demirel attended the dinner held by the Supreme Press 
Council in the Divan Hotel in Istanbul last night. He 
discussed the question of the establishment of a Kurdish 
state, which the officials of the Western countries fre- 
quently mention. Minister of Internal Affairs Nahit 
Mentese, Minister of National Education Nevzat Ayaz, 
Governor of Istanbul Hayri Kozakcioglu, and Director 
of Police in Istanbul Necdet Menzir also attended the 
dinner. Demirel was accompanied by his advisers Emre 
Gonensay, Cuneyt Arcayurek, and Omer Tarkan. He 
recalled that the British, German, and French foreign 
ministers opposed the establishment of a Kurdish state 
in the statements they made both in and outside Turkey 
but said that Mrs. Mitterrand in France and several 
members of the House of Lords and the House of 
Commons in Britain had mentioned that possibility. 
Demirel asserted: In light of the developments, Turkey 
must be prepared for the establishment of a Kurdish 
State. It must consider every possibility on that matter. 
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Asked whether or not the Kurdish state that the Western 
officials are considering would include a part of Turkey. 
Demirel said: “Considering the statements that have 
been made and the maps that have been drawn. Turkey 
is included in their plans. In other words. they have not 
excluded Turkey. Large maps have been drawn up and 
published.” 

Replying to a question on the massacre of 20 people. 
including women and children, by the Workers Party of 
Kurdistan [PKK], Demirel said that the action was an 
act of violence, the Turkish security forces will definitely 
take the ).cessary measures, and the PKK will definitely 
be renderes ‘aeffective. 


Demirel disclosed that the PKK does not have toxic gas 
and other chemical arms at the present time. However. 
he siressed that the security forces do not have clear-cut 
information on that matter. Nevertheless. he said that 
the information available at the present time must be 


regarded as being valid. 


Four Security Officials, 21 ‘Terrorists’ Killed 


7A2701 193094 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Jan 94 


{[Announcer-read report over still of regional map} 


[Text] Twenty-one terrorisis have been killed in clashes 
that between terrorists and security forces near 
Tunceli’s Mazgirt District and Bingol’s Genc District. 
Four security officials were martyred during the clashes. 
According to a statement issued by the State of Emer- 
gency Region Governor's Office, a terrorist surrendered 
in Batman. 


Demirel Meets With Bankers, Urges Support 


NC2801080394 Istanbul HURRIYET in Turkish 
27 Jan 94 p7 


[Text] Ankara—President Demirel invited leading 
banking officials to a dinner at the Presidential Palace 
last night and asked them “not to panic, but help the 

.” Before dinner, Demirel made a statement 
to the directors and chairmen of the executive commit- 
tees of the public and private banks. He recalled the 
argument that the invitation was linked with the mone- 
tary crisis last week and said: “An effort has been made 
to create the impression that | invited you because of the 
monetary crisis. But | invited you before the crisis 
began.” 


I Am Hinting 


Demirel created interest by emphasizing the importance 
of macro analyses, as former President Turgut Ozal did 
in the past. Stressing that his views should create no 
“anxiety,” but should be taken as a “hint.” Demirel 
asserted: “Everyone must fulfill his obligations without 
anxiety. No one must panic. Monctary issues are very 
sensitive. You may ask me: ‘How can we not panic” | 
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reiterate that you should not panic. You should not be 
carned away by anxiety. | wish you success, because you 
will be confronted with many problems. | expect you to 
show understanding toward the country’s problem and 
help the government solve them.” 


On the Country's Agenda 

Stressing that issues relating to the effort to control 
inflation, establish a balance in public financing, reduce 
the need for borrowing, and resolve the issues of parity, 
interest, and prices are on the country’s agenda, Demirel 
asserted: “I have not said that they are on the political 
administration's agenda. They are on the country's 
agenda. They will remain on the country’s agenda, 
regardless of the administration that is in power. Turkey 


must not ignore the measures thal can prevent instability 
from being created in the country.” 


Demirel stressed that a liberal democracy and a liberal 
economy cannot be separated. He also said that 
achieving the two together will be difficult. He noted: 
“Turkey has problerns in both cases. But what is impor- 
tant 1s how det. -mined we are to tv*tnount the problems. 
Turkey is determined to solve its problems. |) will solve 
all its problems.” 


I Reiterate My Call 


Journalists were not allowed into the dining hall. 
Demirel’s statement during the dinner created interest: 


TURKEY 27 


“] am an impartial president. | do not wish to interfere in 
the executive organ’s work. But I will intervene to 
express My Opinion on issues that concern the country. 
issues that must be resolved. | don’! want to do so now. 
But that does not mean | will not summon you to discuss 
issues relating to the economy and banking procedure in 
future. | will invite you in smaller groups, that is, if 
necessary.” 


625 Kg Hashish Impounded in Hakkari 
NC2701211294 Istanbul SABAH in Turkish 26 Jan 94 
pit 


[Text] Some 625 kg of powder hashish has been 
impounded in an operation carried out in Hakkari by the 
Directorate of Police in Bitlis. The Governor's Office in 
Bitlis has disclosed that the teams from the Narcotics 
Department contacted two persons, Aziz Kurt and 
Ramazan Kurt, in Hakkari’s Kavaklidcre Village. The 
two men were known to be drug traffickers. 


Acting as buyers of narcotics, the teams later arrested 
Mutealip Celiker in Van's Baskale district. Celiker 
arrived in the area to collect the cash for the narcotic 
drugs the teams would buy. The police took action and 
impounded 625 kg of powder hashish in Hakkari's 
Isiklar Village. They are now making an effort to arrest 
Aziz Kurt and Ramazan Kurt for drug trafficking. The 
impounded drugs have an estimated market value of 10 
billion Turkish lira. 
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